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What’s 


News 


World-Wide 


he Trump administration 


vowed to pull out of the 
Iran nuclear deal unless 
there are substantial 
changes and imposed sepa- 
rate sanctions on Tehran. A1 


+ A Trump lawyer arranged 
in 2016 to pay a former adult- 
film star in return for her si- 
lence about an alleged sexual 
encounter with Trump. A1 


+ Prospects dimmed for a 
“Dreamers” deal and the odds 
of a government shutdown 
appeared to be growing. A4 


+ Merkel’s party and the 
rival SPD agreed on the 
broad lines of a renewed Ger- 
man governing alliance. A6 


+ China reported a record 
annual trade surplus with 
the U.S. for last year. A7 


+ Saudi Arabia is assuming 
supervisory control of 
Saudi Binladin Group. A9 


@ The current flu season 
is one of the worst in nearly 
a decade, the CDC said. A3 


+ Kentucky won approval 
for a plan to mandate Med- 
icaid work requirements. A4 


Business $ Finance 
— h 


+ JPMorgan and Wells 
Fargo reported results that 
were roiled by the tax over- 
haul but forecast the changes 
will bolster future profits. A1 


+ Digital publishers are 

reckoning with the potential 
impact of Facebook’s planned 
changes to its news feed. B1 


+ Pickens is closing the 
energy-focused hedge fund he 
has run for two decades. B1 


+ Stocks capped the week 
with records. The Dow rose 
228.46 points to 25803.19. B12 


Consumer prices posted 
a modest rise for December, 
while retail sales grew. A2 


Visa will stop requiring 
customers’ signatures for 
card transactions. B1 


+ Facebook COO Sandberg 
and Twitter CEO Dorsey are 
leaving Disney’s board. B4 


+ Wal-Mart Stores is 
planning to cut more than 
1,000 corporate jobs. B3 


+ BlackRock took in a re- 
cord $367.3 billion in 2017, as 
assets topped $6 trillion. B10 


Inside 
NOONAN Al3 
Trump, Oprah 
And the Art 
Of Deflection 


Notice to Readers 


WSJ.com and WSJ mobile 
apps will publish 
throughout the weekend. 
The Wall Street Journal 
print edition won’t appear 
Monday, Martin Luther King 
Jr. Day, but a daily edition 
will be available in WSJ 
iPad and Android apps. 
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In Saudi Arabia, Women Sports Fans 


Show Their True Colors 


om 


SCORE! Fans wore green and white to show their support for Al-Ahli, a local soccer team in Jeddah, Saudi Arabia, on Friday. The 
kingdom, which has moved to relax some social restrictions, for the first time allowed women to attend a professional soccer match. A9 


U.S. Warns Over Iran Deal 


The Trump administration 
vowed on Friday to pull out of 
the landmark 2015 Iran nu- 
clear accord without substan- 


By Ian Talley and 
Felicia Schwartz 
in Washington and 
Laurence Norman 
in Brussels 


tial changes to it, setting the 
clock ticking on tough negotia- 
tions with Washington’s Euro- 
pean allies. 

It also imposed punitive 


new actions not directly re- 
lated to Iran’s nuclear pro- 
gram meant to pressure Teh- 
ran over ongoing missile tests 
and a recent crackdown on 
Iranian protesters. After waiv- 
ing penalties against Tehran 
on Friday, Mr. Trump next 
faces such a decision in May. 
“I have outlined two possible 
paths forward,” Mr. Trump said 
in a statement. “Either fix the 
deal’s disastrous flaws, or the 
United States will withdraw.” 
While Mr. Trump says the 
2015 deal gives Iran too much 


in sanctions relief for too few 
curbs on its nuclear program, 
European leaders have 
pushed back against major 
revisions. That, they fear, 
could give Tehran an excuse 
to walk away from the deal 
entirely, accelerating Iran’s 
path to a nuclear weapon. 
The EU’s foreign service 
unit on Friday said the bloc 
would discuss Mr. Trump’s an- 
nouncement. “We remain com- 
mitted to the continued full 
and effective implementation” 
of the Iranian nuclear accord, 


a spokeswoman said. 

Javad Zarif, Iran’s foreign 
minister, said in a Twitter 
message after Mr. Trump’s 
announcement that the ad- 
ministration’s Iran policy 
amounts “to desperate at- 
tempts to undermine a solid 
multilateral agreement, mali- 
ciously violating” its terms. 
The deal “is not renegotiable: 
Rather than repeating tired 
rhetoric, U.S. must bring it- 
self into full compliance—just 
like Iran,” he tweeted. 

Please see IRAN page A9 


Famous Oilman 
Calls It Quits 


y 
END OF AN ERA: T. Boone 
Pickens, above in 1985, is 


closing the energy-focused fund 
he has run for two decades. B1 


DAVID BRESLAUER/ASSOCIATED PRESS 


Payment was arranged 
in 2016 for actress's 
silence on alleged sexual 
encounter with Trump 


By MICHAEL ROTHFELD 
AND JOE PALAZZOLO 


A lawyer for President Don- 
ald Trump arranged a 
$130,000 payment to a former 
adult-film star a month before 
the 2016 election as part of an 
agreement that precluded her 
from publicly discussing an al- 
leged sexual encounter with 
Mr. Trump, according to peo- 


ple familiar with the matter. 

Michael Cohen, who spent 
nearly a decade as a top attor- 
ney at the Trump Organiza- 
tion, arranged payment to the 
woman, Stephanie Clifford, in 
October 2016 after her lawyer 
negotiated the nondisclosure 
agreement with Mr. Cohen, 
these people said. 

Ms. Clifford, whose stage 
name is Stormy Daniels, has 
privately alleged the encoun- 
ter with Mr. Trump took place 
after they met at a July 2006 
celebrity golf tournament on 
the shore of Lake Tahoe, these 
people said. Mr. Trump mar- 
ried Melania Trump in 2005. 


Trump Lawyer Paid Porn Star 


Mr. Trump faced other alle- 
gations during his campaign of 
inappropriate behavior with 
women, and vehemently de- 
nied them. In this matter, 
there is no allegation of a non- 
consensual interaction. 

“These are old, recycled re- 
ports, which were published 
and strongly denied prior to 
the election,” a White House 
official said, responding to the 
allegation of a sexual encoun- 
ter involving Mr. Trump and 
Ms. Clifford. The official de- 
clined to respond to questions 
about an agreement with Ms. 
Clifford. It isn’t known 

Please see TRUMP page A4 


Banks 
Upbeat 
As Taxes 
Muddy 


Earnings 


By EMILY GLAZER 
AND PETER RUDEGEAIR 


JPMorgan Chase & Co. and 
Wells Fargo & Co. posted 
fourth-quarter earnings that 
were roiled by the recent tax 
overhaul but forecast the 
changes will bolster future 
profits and stoke the broader 
U.S. economy. 

JPMorgan, the biggest U.S. 
bank by assets, said a $2.4 bil- 
lion charge related to the tax 
law caused its profit to fall 
37% from a year earlier to 
$4.23 billion. Even so, Chief 
Executive James Dimon said 
the tax law enacted late last 
year was “a big, significant 
positive and much of it will 
fall to our bottom line in 2018 
and beyond.” 

Other big banks, including 
Citigroup Inc. and Goldman 
Sachs Group Inc., have said 
the tax law will result in bil- 
lions of dollars in one-time 
charges when they report 
fourth-quarter results next 
week. They, too, have said 
those hits will give way to 
substantial long-term gains. 

That bodes well for banks, 
coming at a time when the 
economy is showing strength, 
unemployment remains low 
and interest rates are inching 
higher. 

“The backdrop is set up 
well for these banks: higher 

Please see BANKS page A2 


@ Heard on the Street: Bank on 
JPMorgan, not Wells........... B12 


Taxing Time 

Gains and losses related to the 
tax overhaul had a mixed impact 
on results at JPMorgan and 


Wells Fargo. 
E Reported Adjusted 


Net income, in billions 


JPMorgan [| $4.2 


Chase $67 
weis BE 
Fargo 


$2.9 


Note: Data are reported figures excluding 
impact of tax-related gains and charges. 


Source: the companies 
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BY GEORGI KANTCHEV 


Singer Sabina Puértolas was 
buying groceries in Madrid 
when her agent called with a 
question. Would she like to 
perform one of opera’s most 
prestigious roles 
on a world-fa- 
mous stage? 

Yes, she said, of 
course, when? 

Tomorrow, the 
agent replied, 
with Ms. Puértolas 
as Gilda in a pro- 
duction of 
Giuseppe Verdi’s 
“Rigoletto” at the 
Royal Opera 
House in London, 
one of the company’s biggest, 
most popular titles. 

Last week’s sudden illness 
of the diva originally cast as 
the heroine confronted the 


4 opportunity for a fill-in from Madrid 


Sabina Puértolas 


An Opera Lost Its Soprano— 
It Had 36 Hours to Find Another 


‘Rigoletto’ diva’s illness was do-or-die 


Royal Opera with a crisis ev- 
ery director dreads. How do 
you find a really good soprano 
on short notice who already 
knows the music and can 
quickly figure out the rest? 
A continentwide scramble 
resulted in 
Ms. Puértolas rac- 
ing to London to 
appear with a co- 
star she had never 
met on a set she 
had never seen. 
All before an audi- 
ence of more than 
2,000 who had 
paid as much as 
l £185 ($250) to see 
someone else. 
Seated in the 
balcony, opera aficionado John 
Darlington had his doubts as 
soon as he heard the an- 
nouncement of a replacement. 
Please see OPERA page A9 
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Parents’ Dilemma: When to 
Give the Children Smartphones 


Families in a tug of war with tech companies over time and attention 


By BETSY Morris 


BOSTON— Gabriel Krause- 
Grosman, 12 years old, spent 
family dinners for the greater 
part of a year on a smart- 
phone offensive. He hounded. 
He pleaded. All his friends had 
one, he prodded. Yet his par- 
ents stood firm. 

“Who the hell would give a 
junior-high schoolchild a gam- 
ing platform to walk through 
the world with?” said Ellen 
Krause-Grosman, his mother. 
“It feels a little like trying to 
teach your kid how to use co- 
caine, but in a balanced way.” 

She and her husband wor- 
ried if they could shield their 
son from addictive video- 

Please see PHONE page A10 


@ Facebook’s planned changes 
put publishers on edge......... B1 


Gabriel Krause-Grosman, of Boston, works Snapchat. 
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